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CONCLUSION:
Greenko has successfully raised over €110m since November 2009, leaving it well
positioned to accel erate the redeployment of capital into highly attractive renewable

Reason for Report:
Change in Price Target

Changes Previous Current energy assets in India. Taking into account the latest raise and the ability of the
Rating — Overweight company to self fund expansion to an estimated 538MW by FY-15, we raise our PT
Price Tgt 130p 200p from 130p to 200p and reiterate our Overweight recommendation.
FY10E Rev (€m) 21.9 20.6
FY11E Rev (€m) 33.8 42.9 e Cash rich balance sheet: Greenko completed a £72m (gross) equity placement
FY10E EPS (€) 0.04 0.03 on 23 February. Combined with a US$46m cash injection from Globa
FY11E EPS (€) 0.10 0.06 Environmental Fund (GEF) in November, the company has raised significant
Price: 156p cash resources to be reinvested into additional Indian renewable energy projects.
52 Week High: 158p We estimate that Greenko will have gross cash of €89m (€35m net cash) at the
52 Week Low: 38p end of FY-10. The combination of its existing cash pile and internally generated
12-Month Price Target: 200p cash flow should enable the company to grow its installed base from 91IMW at
Shares Out (mil): 119.4 present to 538MW by FY-15. The company continues to target 1GW by 2015,
Market Cap. (mil): £186.9 which we believe would require further equity injections in due course. We
Market Cap. ($m): $279.9 assume a 70:30 debt:equity ratio for projects going forward.
Avg Daily Vol (000): 282
Est Next Rep Date: 06/15/2010 * Moreacquisitions on the way. In Jan 2010, Greenko announced it had agreed to
Fiscal Year End: Mar acquire 20.25MW of operational hydro assets and 100MW of hydro projects in
Stock symbol/code: India, increasing visibility on the company's reinvestment plans. We understand
Bloomberg: GKO LN that the company is targeting the acquisition of an additional 70-80MW of
Thomson Financial: GKO-LN installed or late-stage hydro projectsin FY-11.
Reuters: GKO.l
Rev (€m) 2009A 2010E 2011E e Forecasts: On the back of the completed equity raise, we raise our FY-11
H1 6.7A 8.6A NA revenues from €33.8m to €42.9m to reflect the higher expected pace of project
H2 7.2A 12.0E NA rollout. FY-11 EPS falls from €0.10 to €0.06 on dilution from an increased share
FyY 13.9A 20.6E 42.9E count. We tweak down our FY-10 revenues from €21.9m to €20.6m to reflect
greater CER stock-piling in H2-10. Our FY-10 EPS falls from €0.04 to €0.03 asa
FY RM 14.8x 10.0x 4.8x result.
EPS (€) 2009A _ 2010E___ 2011E Continued on page 2.
H1 0.00A 0.01A NA
H2 004A 003E NA INVESTMENT RECOMMENDATION:
FY 0.04A  0.03E 0.06E We reiterate our Overweight recommendation. Our price target, which continues to
FY P/E 43.0x 57.4x 28.7x be based on valuing the company at the project level using asset class specific

WACCs of 9-11%, increases from 130p to 200p on the back of the latest equity
raise and subsequent greater reinvestment opportunity.

RISKS TO ACHIEVEMENT OF TARGET PRICE:
Risks: 1) Financing 2) Change in incentives; 3) Biomass feedstock supply risk.

COMPANY DESCRIPTION:
Greenko is an owner and operator of biomass and hydro projectsin India

Piper Jaffray does and seeks to do business with companies covered in its research reports. As a result, investors should be
aware that the firm may have a conflict of interest that could affect the objectivity of this report. Investors should consider
this report as only a single factor in making their investment decisions. This report should be read in conjunction with
important disclosure information, including an attestation under Regulation Analyst certification, found on pages 5 - 7 of this
report or at the following site: http:/lwww.piperjaffray.comiresearchdisclosures.

This research report has been prepared in whole or part by non-US research analysts who may be associated persons of
Piper Jaffray & Co. These research analysts are not registered/qualified as research analysts with FINRA, but instead have
satisfied the registration/qualification requirements or other research-related standards of a non-US jurisdiction that have
been recognized for these purposes by FINRA.
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Valuation
Installed base. Reflecting recent FX translation benefits and the rolling forward of our project-level DCFs to 2010, we raise the EV
for Greenko's existing assets (excluding the value of the CERs) from €119m to €133m. Of the total, €59m relates to the biomass assets
(equating to €1.4m/MW) and €74m for the hydro projects (€1.5m/MW). We assume that the biomass plants have a 25 year life, with
the hydro facilities lasting for 30 years. Where a project is currently on a short-term PPA, we forecast that it will revert to long-term
state PPA rates once the contract expires - a conservative view in our opinion.

EXHIBIT 1: ASSET VALUATION SUMMARY

Asset type Gross MW Net MW NPV (€Em) NPV/MW
Existing assets

India - Biomass 42 42 59 1.4
India - Hydro 50 50 74 1.5
Total existing assets 91 91 133 1.5

Pipeline assets

India - Biomass 51 51 32 0.6
India - Hydro 396 396 90 0.2
Total pipeline 447 447 122 0.3

Source: Piper Jaffray research

Group equity value. Taking into account the value of the CERs for existing projects and the value-creation from the funded pipeline,
we reach arevised group EV of €266m (up from €155m previously). Adjusting for the current net debt and the expected holding costs
for the project development period, we raise our target price from 130p to 200p using the fully diluted share count. We reiterate our
Overweight recommendation.

EXHIBIT 2: NEW PRICE TARGET DERIVATION TABLE

SOTP - 2010 Comment €m GBp per share

NPV of existing assets Project level DCF 133 81
CER value from existing assets NPV of CER generation under current contracts 11 7
NPV of pipeline Probability weighted DCF 122 74
EV of renewable energy assets 266 162
(Net debt)/cash Book value at H1-10, adusted for equity raises 71 43
Pension costs Book value at H1-10 (0) (0)
Capex adjustment Construction & development capex adjustment 1 1
Corporate overheads DCF FY10-FY15 (portfolio build period) (11) (7)
Implied equity value 328 200

Source: Piper Jaffray research

EXHIBIT 3: PREVIOUS PRICE TARGET DERIVATION TABLE

SOTP - 2009 Comment €m GBp per share

NPV of existing assets Project level DCF 119 111
CER value from existing assets NPV of CER generation under current contracts 11 10
NPV of pipeline Probability weighted DCF 25 23
EV of renewable energy assets 155 144
(Net debt)/cash Book value at y/e FY-09, adusted for GEF raise (0) (0)
Pension costs Book value at y/e FY-09 (0) (0)
Capex adjustment Construction & development capex adjustment (2) (2)
Corporate overheads DCF FY10-FY15 (portfolio build period) (13) (12)
Implied equity value 140 130

Source: Piper Jaffray research
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Last updated 3rd March 2010

Greenko Group PLC (GKO LN)

PROFIT & LOSS

(MEUR) YE Mar Mar-07A Mar-08A Mar-09A Mar-10E Mar-11E
Sales 35 13.1 13.9 20.6 42.9
Operating Expenses -2.8 -7.8 -7.8 -11.7 -15.6
EBITDA 0.7 5.3 6.1 8.9 27.2
Depreciation & Amortisation -0.2 -1.1 -1.5 -2.3 -5.7
EBIT 0.5 4.2 45 6.6 21.6
Investment revenue 0.2 0.9 0.9 2.3 3.4
Finance costs -0.5 2.2 -2.3 -6.1 -16.0
Pre-tax profit 0.3 2.8 3.2 2.8 9.0
Income tax -0.2 -0.3 -0.5 -0.6 -1.4
Net profit 0.1 25 2.7 2.3 7.6
Growth Mar-07A Mar-08A Mar-09E Mar-10E Mar-11E
Sales (%) 270.6% 5.7% 48.5% 108.0%
EBITDA (%) 637.8% 13.9% 47.1% 205.3%
EBIT (%) 675.7% 8.1% 45.6% 225.9%
Net profit (%) 3306.6% 6.3% -15.1% 235.8%
EPS, diluted (%) 1532.8% -30.4% -31.6% 90.8%
Margin

EBITDA margin, % 20.4% 40.6% 43.7% 43.3% 63.5%
EBIT margin, % 15.3% 32.0% 32.7% 32.1% 50.3%
Net Profit margin, % 2.1% 19.1% 19.2% 11.0% 17.7%
Tax rate, % 72.3% 11.3% 16.0% 20.0% 16.0%
Reported

EPS (EURc) 0.4 6.1 3.9 3.1 6.3
EPS fully diluted (EURc) 0.3 5.4 3.9 2.7 5.1

Source: Company data, Piper Jaffray Equity Research
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BALANCE SHEET

(MEUR) YE Mar Mar-07A Mar-08A Mar-09A Mar-10E Mar-11E
ASSETS
Property, plant and equipment 8 59 67 109 297
Intangible assets 0 9 11 16 16
Other non-current assets 1 0 1 1 1
Total non current assets 9 69 79 125 314
Cash and cash equivalents 1 23 4 89 42
Trade and other receivables 1 8 15 15 17
Inventories 0 1 2 3
Investment in bank deposits 1 1 8 14
Other current assets 1 0 0 0 0
Total current assets 3 33 29 121 72
Total Assets 13 102 108 246 386
LIABILITIES
Shareholders’ equity 3 56 57 170 178
Borrowings 7 35 33 52 157
Deferred income tax liabilities 1 2 3 3 3
Total long-term liabilities 7 36 35 54 160
Trade and other payables 1 4 6 6 6
Current income tax liabilities 0 0 0 0 0
Borrowings 1 11 15 42
Total current liabilities 2 16 22 48
Total liabilities 9 45 51 76 208
Total equity and liabilities 13 102 108 246 386
Net interest bearing debt 6 15 32 -35 148
% of total assets 49.5% 15.1% 29.4% -14.2% 38.4%
% of equity 189.6% 27.1% 56.1% -20.5% 83.3%
Net working capital 0 5 11 12 15
% of sales 6.5% 37.8% 80.8% 60.0% 35.0%
Source: Company data, Piper Jaffray Equity Research
SUMMARY CASH FLOW
(MEUR) YE Mar Mar-07A Mar-08A Mar-09A Mar-10E Mar-11E
Operating cash flow pre working capital 0 3 3 5 13
Total change in working capital 0 -6 -6 -1 -3
Net capital expenditure 0 -6 -10 -38 -194
(as % sales) 5.8% 43.5% 72.6% 186.0% 451.9%
Free Cash Flow -1 -9 -12 -35 -183

Source: Company data, Piper Jaffray Equity Research
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Important Research Disclosures

Rating and Price Target History for: Greenko Group plc as of 03-01-2010
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Notes: The boxes on the Rating and Price Target History chart above indicate the date of the Research Note, the rating, and the price target. Each box
represents a date on which an analyst made a change to arating or price target, except for the first box, which may only represent the first Note written during

the past three years.

Legend:
I: Initiating Coverage

R: Resuming Coverage
T: Transferring Coverage

D: Discontinuing Coverage

S: Suspending Coverage

OW: Overweight
N: Neutral
UW: Underweight

B: Buy (Piper Jaffray discontinued use of the B, N, and S ratings on June 30, 2009)

N: Neutral
S: Sl

OP: Outperform (Piper Jaffray discontinued use of the OP, MP and UP ratings on November 15, 2007)

MP: Market Perform
UP: Underperform

AL On/AL Off: Placed on/removed from the Alpha List maintained by Piper Jaffray

NA: Not Available
UR: Under Review

Distribution of Ratings/IB Services

Piper Jaffray

IB Serv./Past 12 Mos.

Rating Count Percent Count Percent
BUY [OW] 321 47.00 65 20.25
HOLD [N] 275 40.30 19 6.91
SELL [UW] 87 12.70 1 1.15

Note: Distribution of Ratings/IB Services shows the number of companies currently in each rating category from which Piper Jaffray and its affiliates received
compensation for investment banking services within the past 12 months. FINRA rules require disclosure of which ratings most closely correspond with
"buy," "hold," and "sell" recommendations. Piper Jaffray ratings are not the equivalent of buy, hold or sell, but instead represent recommended relative
weightings. Neverthel ess, Overweight corresponds most closely with buy, Neutral with hold and Underweight with sell. See Stock Rating definitions below.
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Important Research Disclosures

Analyst Certification — Alastair T. Bishop, Sr. Research Analyst

The views expressed in this report accurately reflect my personal views about the subject company and the subject security. In addition, no part of my
compensation was, is, or will be directly or indirectly related to the specific recommendations or views contained in this report.

Research Disclosures

Piper Jaffray was making a market in the securities of Greenko Group plc at the time this research report was published. Piper Jaffray will buy and sell
Greenko Group plc securities on a principal basis.

Affiliate Disclosures: This report has been prepared by Piper Jaffray & Co. and/or its affiliates Piper Jaffray Ltd. and Piper Jaffray Asia Securities
Limited, all of which are subsidiaries of Piper Jaffray Companies (collectively Piper Jaffray). Piper Jaffray & Co. is regulated by FINRA, NYSE, and the
United States Securities and Exchange Commission, and its headquarters is located at 800 Nicollet Mall, Minneapolis, MN 55402. Piper Jaffray Ltd. is
registered in England, no. 3846990, and its registered office is One South Place, London, EC2M 2RB. Piper Jaffray Ltd. is authorised and regulated by
the UK Financial Services Authority ("FSA"), entered on the FSA's register, no. 191657 and is a member of the London Stock Exchange. Piper Jaffray
Asia Securities Limited is a licensed corporation regulated by the Securities and Futures Commission of Hong Kong ("SFC"), entered on the SFC's
register, no. ABO154, and is an exchange participant of The Stock Exchange of Hong Kong Limited. Its headquarters is located at 39/F Tower 1 Lippo
Centre, 89 Queensway, Hong Kong. Disclosures in this section and in the Other Important Information section referencing Piper Jaffray include all
affiliated entities unless otherwise specified.

Piper Jaffray research analysts receive compensation that is based, in part, on overall firm revenues, which include investment banking revenues.

Rating Definitions

Stock Ratings: Piper Jaffray ratings are indicators of expected total return (price appreciation plus dividend) within the next 12 months. At
times analysts may specify a different investment horizon or may include additional investment time horizons for specific stocks. Stock
performance is measured relative to the group of stocks covered by each analyst. Lists of the stocks covered by each are available at
www.piperjaffray.com/researchdisclosures. Stock ratings and/or stock coverage may be suspended from time to time in the event that there
is no active analyst opinion or analyst coverage, but the opinion or coverage is expected to resume. Research reports and ratings should
not be relied upon as individual investment advice. As always, an investor's decision to buy or sell a security must depend on individual
circumstances, including existing holdings, time horizons and risk tolerance.

+ Overweight (OW): Anticipated to outperform relative to the median of the group of stocks covered by the analyst.
* Neutral (N): Anticipated to perform in line relative to the median of the group of stocks covered by the analyst.
* Underweight (UW): Anticipated to underperform relative to the median of the group of stocks covered by the analyst.

An industry outlook represents the analyst's view of the industry represented by the stocks in the analyst's coverage group. A Favorable
industry outlook generally means that the analyst expects the fundamentals and/or valuations of the industry to improve over the investment
time horizon. A Neutral industry outlook generally means that the analyst does not expect the fundamentals and/or valuations of the industry
to either improve or deteriorate meaningfully from its current state. An Unfavorable industry outlook generally means that the analyst
expects the fundamentals and/or valuations of the industry to deteriorate meaningfully over the investment time horizon.

The Alpha List consists of Overweight-rated stocks that have been selected by analysts from among their best ideas within their universe of
covered stocks, with an eye toward above-average returns over the next three to six months.
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Other Important Information

The material regarding the subject company is based on data obtained from sources we deem to be reliable; it is not guaranteed as to accuracy and
does not purport to be complete. This report is solely for informational purposes and is not intended to be used as the primary basis of investment
decisions. Piper Jaffray has not assessed the suitability of the subject company for any person. Because of individual client requirements, it is not, and it
should not be construed as, advice designed to meet the particular investment needs of any investor. This report is not an offer or the solicitation of an
offer to sell or buy any security. Unless otherwise noted, the price of a security mentioned in this report is the market closing price as of the end of the
prior business day. Piper Jaffray does not maintain a predetermined schedule for publication of research and will not necessarily update this report. Piper
Jaffray policy generally prohibits research analysts from sending draft research reports to subject companies; however, it should be presumed that the
analyst(s) who authored this report has had discussions with the subject company to ensure factual accuracy prior to publication, and has had
assistance from the company in conducting diligence, including visits to company sites and meetings with company management and other
representatives.

This report is published in accordance with a conflicts management policy, which is available at http://www.piperjaffray.com/researchdisclosures.

Notice to customers: This material is not directed to, or intended for distribution to or use by, any person or entity if Piper Jaffray is prohibited or
restricted by any legislation or regulation in any jurisdiction from making it available to such person or entity. Customers in any of the jurisdictions where
Piper Jaffray and its affiliates do business who wish to effect a transaction in the securities discussed in this report should contact their local Piper Jaffray
representative. Europe: This material is for the use of intended recipients only and only for distribution to professional and institutional investors, i.e.
persons who are authorised persons or exempted persons within the meaning of the Financial Services and Markets Act 2000 of the United Kingdom, or
persons who have been categorised by Piper Jaffray Ltd. as professional clients under the rules of the Financial Services Authority. Asia: This report is
distributed in Hong Kong by Piper Jaffray Asia Securities Limited, which is regulated by the Hong Kong SFC. This report is intended only for distribution
to professional investors as defined in the Hong Kong Securities and Futures Ordinance and is for the use of intended recipients only. United States:
This report is distributed in the United States by Piper Jaffray & Co., member SIPC, FINRA and NYSE, Inc., which accepts responsibility for its contents.
The securities described in this report may not have been registered under the U.S. Securities Act of 1933 and, in such case, may not be offered or sold
in the United States or to U.S. persons unless they have been so registered, or an exemption from the registration requirements is available.

This report is produced for the use of Piper Jaffray customers and may not be reproduced, re-distributed or passed to any other person or published in
whole or in part for any purpose without the prior consent of Piper Jaffray & Co. Additional information is available upon request.

Copyright 2010 Piper Jaffray. All rights reserved.
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